Before respondent closed its mine, it had employed approximately 21
miners and had produced about 150 tons of coal per day.  Respondent was
under contract to produce the coal for Island Creek. Coal Company.  Island
Creek paid respondent $19.25 per ton, less $4.80 per ton for such services
as removal of impurities from the coal, and maintenance of a reclamation
fund, providing electric power, and,.use of bathhouse facilities.  Respondent
also had to pay all labor costs associated with producing coal and pay for
hauling the coal to Island Creek's prepearation plant (Tr. 37-39).

Mr. Ratliff, in addition to having a 50-percent interest in Big Three
Coal Company, also had a half interest in Vanhoose Coal Company.  The Vanhoose
Company stopped mining coal on April 4, 1980, and the 265 Lee Norse continuous-
mining machine being used by the Vanhoose Company was transferred to Big
Three's Mine and Big Three assumed the payments on the Lee Norse which
Vanhoose Company had been making prior to its discontinuance in business
(Tr. 47).  It was not possible to recover the continuous-mining machine
after the massive roof fall occurred in respondent's mine.  Respondent was
also unable to recover a feeder and a shuttle car which were being leased
from Island Creek.  Mr. Ratliff testified that the cost of the timbers and
other equipment required for recovering the equipment was estimated to be
$387,000, whereas the original cost of the Lee Norse was $278,000.  Respon-
dent's insurance on the Lee Norse was sufficient to pay the remaining amount
due on it as well as $49,000 in debts which respondent owed to Ingersoll
Rand (Tr. 44; 46-47; 50).

When Island Creek found that Mr. Ratliff was unable to recover its feeder
and shuttle car which had been covered up by the roof fall, Island Creek
cancelled its contract with Big Three Coal Company and Mr. Ratliff was unable
to reopen the Big Three Mine at a different location.  Mr. Ratliff's counsel
mailed to me on May id, 1981, some financial data 3nd a copy of the only
income tax return which Big Three has filed.  The return covers the entire
period that Big Three was in business.  According to the tax return, Big Three
incurred a net loss of $96,016.79.  Other data submitted by respondent show
that it has no assets to pay existing obligations amounting to $109,931.79.

Respondent's counsel in this proceeding stated at the hearing that re-
spondent planned to file a bankruptcy petition within a week or 10 days after
the hearing was held on March 5, 1931 (Tr. 56).  In a letter to me dated
May 25, 1981, respondent's counsel stated that respondent still plans to
file a bankruptcy petition in the near future.

Mr. Ratliff now has no interest in any active coal mine (Tr. .35).  He is
now running a hardware store (Tr. 30) and Mr. Ratliff does not plan to mine
coal at any time in the future.  His position as to the business of producing
coal was given at .the hearing (Tr. 52):

I would like to state it for the record, my feelings right
to this day, if there is never another lump of coal mined until
I have got any part in it, they will never mine another lump.espondent had been leasing from Island Creek Coal
